
AUDIT COMMITTEE’S STATEMENT OF 
RESPONSIBILITY AND MANDATE

The Audit Committee is a statutory sub-committee of the 
PPECB Board, which assists the Board in fulfilling its oversight 
responsibilities on the evaluation of the adequacy and efficiency of  
internal controls, risk management and financial reporting processes.

The committee operates independently of management and 
acts in accordance with its statutory duties and the delegated 
authority of the Board.

The committee formally adopted an Audit Committee Charter 
that was duly reviewed in the performance period.  The Charter, 
which complies with section 38(1)(a) of the PFMA and Treasury 
Regulation 3.1, guides the committee in terms of its objectives, 
authority and responsibilities, both statutory and those assigned 
by the Board.

The committee recognises the importance of its role in maintaining 
corporate governance standards.  

COMPOSITION AND COMMITTEE 
MEETINGS
The PPECB Board appointed four, non-executive board members 
who have the requisite skills and experience to fulfil the 
committee’s duties.

The committee discharges its responsibilities by meeting formally 
four times a year. During the year under review, members 
serving on the committee were Mr C Garrett, Ms M Slabber, Mr 
M Ramasodi and Dr M Mashaba. More details of these board 
members are given in the Governance and Administrative 
information Section of this Annual Report.

The findings and recommendations of the committee are reported 
to the Board at the next board meeting, which is typically held 
within two days of the committee meeting.

The committee invites the Chief Executive Officer (CEO), 
Chief Financial Officer (CFO) and members of the Executive 
Management Team, as well as representatives of the external 
and internal auditors, to attend its meetings.  The internal and 
external auditors have unrestricted access to the committee.

KEY ACTIVITIES
The committee receives, discusses and reviews the PPECB’s 
quarterly and annual results, business risks, accounting, auditing, 
financial reporting, corporate governance and compliance 
matters. The internal audit plan and internal audit conclusions 
are similarly reviewed and approved by the committee.  It meets 
with management to review their progress on key issues relating 
to controls and risks and deals with other matters falling within 
its terms of reference.

KEY ACTIVITIES DURING THE 2017/18
FINANCIAL YEAR INCLUDED:

•	 Nominating	 the	 independent	 external	 auditor,	 their	 terms	 
 of engagement and fees for the provisioning of audit services  
 to the Board for approval after considering the quality of  
 service delivered
•	 Providing	 oversight	 on	 all	 decisions	 made	 by	 the	 Bid	 
 Adjudication Committee on tenders, which included  
 the appointment of independent internal auditors, a travel  
 management company and a supplier to deliver a  
 management learnership programme, as well as the  
 construction of a parking site at the PPECB’s head office
•	 Reviewing	and	approving	the	internal	audit	annual	work	plan
•	 Reviewing	 the	 external	 auditor’s	 audit	 plan,	 independence,	 
 performance and management reports
•	 Ensuring	 that	 the	 items	 that	 gave	 rise	 to	 audit	 findings	 or	 
 emphasis of matter have been satisfactorily resolved and if  
 not, assess the adequacy of proposed action plans, their  
 timelines and the reporting thereof to the committee
•	 Reviewing	 the	 PPECB’s	 quarterly	 risk	 reports,	 combined	 
 assurance plan, evaluation of audit findings on controls and  
 appropriateness of actions taken by management to address  
 the key issues identified
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•	 Reviewing	 the	 PPECB’s	 predetermined	 objectives	 and	 
 measuring performance against the set targets
•	 Reviewing	 management’s	 quarterly	 management	 reports	 
 and obtaining explanations for inconsistencies and significant  
 variances as compared to the appropriated budget and prior year
•	 Reviewing	the	budget	for	the	year	ended	31	March	2019	and	 
 recommendation thereof for approval by the Board
•	 Reviewing	 the	Annual	 Financial	 Statements	 and	 results	 for	 
 the year ended 31 March 2018 following the close of the  
 reporting period.

EXTERNAL AUDITORS
The committee ensured that the appointment of the PPECB’s 
external auditor complies with the Public Audit Act (Act 25 of 
2004) and any other legislation relating to the appointment of 
auditors to a public entity. The firm and relevant designated 
auditor are accredited with the Independent Regulatory Body of 
Auditors and hold the requisite certifications and registrations.  

The committee is satisfied that the external auditor, 
SizweNtsalubaGobodo Inc, is independent of the PPECB and 
was thus able to perform their functions without any influence 
from the PPECB. The Board’s approval for reappointing 
SizweNtsalubaGobodo Inc. as the PPECB’s external auditor for 
the financial period under review was accepted by the Auditor-
General.  

The committee adopted a formal rule on placing the appointment 
of external auditors on tender after a firm served as external auditor 
to the PPECB for seven consecutive years.  SizweNtsalubaGobodo 
Inc. has been the PPECB’s external auditor for six years. In terms 
of the policy, the PPECB will initiate the request for proposals 
process for the appointment of external auditors in 2019. 

The committee, in consultation with Executive Management, agreed  
to the terms of engagement. The external auditor was not engaged 
in providing non-audit services during the period under review.  

The audit fee for the external audit was considered and approved 
taking into consideration such factors as the timing of the audit, 

the extent of the work required and the scope of the audit. The 
external auditor is afforded unrestricted access to the PPECB’s 
records and management. The auditor furnishes a written 
report to the committee on significant findings arising from the 
annual audit and can raise matters of concern directly with the 
chairperson of the committee.

In respect of the 2017/18 financial year, the committee 
was satisfied with the quality and effectiveness of the 
SizweNtsalubaGobodo Inc. audit process.

INTERNAL AUDIT
The Board has outsourced the internal audit function to an 
independent, reputable service provider.
 
The internal audit activities performed during the year were 
informed by the PPECB’s risk management and combined 
assurance framework. Internal audit complies with the Institute 
of Internal Auditor’s International Standards in the performance of 
its assurance function. The engagement partner of the outsourced 
service provider reports directly to the committee.
 
Internal audit provides the committee with assurance on the 
PPECB’s system of internal control and compliance to policies 
and procedures. The committee considers audit reports on 
weaknesses, corrective actions and suggested enhancements to 
controls and processes. The committee ensures that management 
takes appropriate action where weaknesses were identified.

The committee is satisfied that the internal audit function 
performed its responsibilities effectively and efficiently.
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RISK MANAGEMENT AND
INTERNAL CONTROLS

The committee assists the Board in the assessment of the 
adequacy of the risk management process and effectiveness of 
internal controls. The committee fulfils an oversight role regarding 
financial reporting risks, internal financial controls, fraud risk and 
information technology risks as they relate to financial reporting.  
The PPECB continues to place importance on IT risk management 
and consistently reviews the measures to curb risks identified.

Key activities during the 2017/18 financial year included:
•	 Reviewed	 and	 considered	 quarterly	 risk	 reports,	 emerging	 
 risks and risk incident register
•	 Reviewed	and	considered	the	report	by	internal	audit	on	the	 
 effectiveness of the risk management processes
•	 Ensured	 that	 management	 considers	 and	 implements	 
 appropriate risk responses
•	 Reviewed	 and	 considered	 the	 status	 of	 financial,	 IT	 and	 
 internal controls, for the year under review, as reported by the  
 internal and external auditors

Based on audits conducted by both the internal and external 
auditors on the effectiveness of the PPECB’s system of internal 
financial controls, the committee is satisfied that the PPECB’s 
system of internal financial controls is effective and forms a basis 
for the preparation of reliable financial statements.

No findings have come to the attention of the committee to 
indicate that any material breakdown in internal controls occurred 
during the past financial year.

COMBINED ASSURANCE
The committee is satisfied that the PPECB has optimised the 
assurance coverage obtained from management and internal and 
external assurance providers, in accordance with an appropriate 
approved combined assurance model. 

The committee is also satisfied that the combined assurance 
model and related systems and procedures are effective in 
achieving the following objectives:
•	 Enabling	an	effective	internal	control	environment
•	 Supporting	 the	 integrity	 of	 information	 used	 for	 internal	 
 decision-making by management, the Board and its  
 committees
•	 Supporting	the	integrity	of	external	reports.

ANNUAL FINANCIAL STATEMENTS
Following the close of the reporting period, the committee 
reviewed the Annual Financial Statements for the year ended  
31 March 2018, which included:
•	 Considering	whether	 the	Annual	Financial	Statements	 fairly	 
 present the financial position, the results of operations and  
 cash flows of the organisation in all material respects
•	 Reviewing	 the	 accounting	 policies	 and	practices,	 satisfying	 
 itself that they are appropriate and comply with the  
 appropriate requirements of the Generally Recognised  
 Accounting Practice (GRAP)
•	 Reviewing	the	external	auditor’s	audit	report
•	 Reviewing	 the	management	 representation	 letter	 relating	 to	 
 the Annual Financial Statements 
•	 Considering	 the	 significant	 judgements	 and	 estimates,	 
 accounting treatments, significant unusual transactions,  
 the summary of uncorrected misstatements and accounting  
 judgements

Following their review of the Annual Financial Statements, the 
committee is of the opinion that in all material respects they 
comply with the relevant provisions of the PFMA and GRAP, 
as issued by the International Accounting Standards Board, 
and fairly present the results of operations, cash flows and the 
financial position of the PPECB. 

The committee also noted management’s confirmation of going 
concern for the 2018/19 financial year, which is informed by the 
budgets, operational results, cash flow projections, cost-saving 
opportunities and the cost of capital projects.

The Audit Committee concurs with and accepts the conclusion 
and audit opinion of the external auditors on the Annual  
Financial Statements.

PERFORMANCE REPORTING
Part of the responsibilities of the Audit Committee includes 
the review of organisational performance management.  The 
committee has, in terms of the performance of the PPECB, 
performed the following functions:

•	 Reviewed	and	commented	on	the	relevance	of	indicators	to	 
 ensure that they are measurable and relate to services  
 performed by the PPECB
•	 Reviewed	reported	noncompliance	with	legislation

The Audit Committee is satisfied that the performance report has 
been prepared in terms of the PFMA, the Treasury Regulations 
and any other related regulatory requirements for reporting 
performance.  

EXPERTISE OF THE FINANCE FUNCTION
The committee considers the expertise and experience of the CFO 
and finance function on an annual basis.

The committee believes that the CFO possesses the appropriate 
expertise and experience to meet his responsibilities in that 
position.

The committee also considered that the expertise, resources and 
experience of the finance function are appropriate based on the 
nature, complexity and size of the PPECB’s operations.
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CONCLUSION BY THE COMMITTEE
Having considered, analysed, reviewed and debated information 
provided by management and internal and external audit, the 
committee confirmed that:
•	 The	external	and	internal	auditors	are	independent
•	 The	 internal	controls	of	 the	PPECB	were	effective	 in	all	 
 material aspects throughout the year under review
•	 These	 controls	 ensured	 that	 the	 PPECB’s	 assets	 had	 been	 
 safeguarded
•	 Proper	accounting	records	had	been	maintained
•	 Expertise,	 resources	and	experience	of	 the	finance	 function	 
 are appropriate considering the nature, complexity and size of  
 the PPECB’s operations

Following the review of the Annual Financial Statements for the 
year ended 31 March 2018, the committee is of the opinion 
that they comply with the relevant provisions of the PFMA and 
Generally Accepted Accounting Standards, and that they fairly 
present the results of the operations, cash flow and financial 
position of the PPECB.

THE COMMITTEE IS SATISFIED 
THAT IT HAS COMPLIED IN ALL 

MATERIAL RESPECTS WITH 
ITS LEGAL, REGULATORY AND 

OTHER RESPONSIBILITIES.

Clive Garrett
CHAIRPERSON, AUDIT 

COMMITTEE

On behalf of the Audit Committee,
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