
 It is essential in any entity for the Audit Committee to be recognised  
 as a pillar of accountability and transparency.

 THE AUDIT COMMITTEE APPLIES THE 
CORPORATE GOVERNANCE PRINCIPLES FOR 
AUDIT COMMITTEES AND COMPLIES WITH ALL 
LEGAL AND REGULATORY REQUIREMENTS, 
AS NECESSARY UNDER SOUTH AFRICAN 
LEGISLATION.  THE BOARD HAS APPROVED 
THE TERMS OF REFERENCE FOR THE AUDIT 
COMMITTEE AND ALL RESPONSIBILITIES 
ARE SET OUT IN DETAIL THEREIN AND ARE 
REVIEWED ANNUALLY.

 
 THE COMMITTEE’S RESPONSIBILITIES INCLUDE, BUT ARE 

NOT LIMITED TO, THE FOLLOWING MATTERS, WITH THE 
INTENTION OF BRINGING ANY RELEVANT ISSUES TO THE 
BOARD’S ATTENTION:

•	Oversight	on	the	integrity	of	the	Annual	Financial	Statements	
•	Review	of	the	quality	of	financial	reporting	and	disclosures	
•	Consider	reports	from	the	PPECB’s	independent	internal	auditors
•	Oversight	of	compliance	with	legal	and	regulatory	requirements
•	Oversight	on	safeguarding	of	the	PPECB’s	assets
•	Oversight	on	maintenance	of	adequate	accounting	records
•	Oversight	of	risk	management	and	internal	control	arrangements
 
 COMPOSITION

 The PPECB Board appoints three independent, non-executive 
directors who have the requisite skills and experience to fulfil the 
Audit Committee’s duties.

 INTERNAL CONTROLS

 The Audit Committee is authorised to have full and unrestricted 
access to all the PPECB’s activities, records, property and staff. It 
is within the scope of the Audit Committee’s responsibilities to seek 
any information it requires from any employee and external party.  
Legal or other independent professional advice may be obtained. 

 The PPECB’s internal control systems include well-defined 
lines of accountability and delegation of authority, and provide 
for full reporting and analysis against approved budgets. The 
Audit Committee is responsible for determining the adequacy, 
effectiveness and operation of these internal control systems, 
providing the assurance that assets are protected against material 
loss or unauthorised use and that transactions are correctly 
approved and adequately recorded. 

 In reviewing the findings of the internal audits, nothing has come 
to the attention of the Audit Committee to indicate any material 
breakdown in the internal controls, including the financial controls 
of the entity. 

 RISK MANAGEMENT

 In terms of the Public Finance Management Act [PFMA] [Act 1 of 
1999] and Treasury Regulations, the Board must ensure that a 
risk assessment is conducted regularly to identify emerging risks. 
A risk management strategy, including a fraud prevention plan, 
was used to direct internal audit efforts and priorities, as well as to 
determine the skills required of management and staff to improve 
controls and to manage these risks.

 
 FINANCIAL REPORTING

 Quarterly management reports are received and reviewed by 
the Audit Committee. It is the responsibility of management to 
ensure compliance of reporting in accordance with policies and 
required standards. The PPECB submitted quarterly reports to the 
Department of Agriculture, Forestry and Fisheries.
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 CONCLUSION
 The committee is satisfied that it has considered and discharged 

its responsibilities in accordance with its mandate and terms of 
reference during the year under review.

 EXTERNAL AUDIT AND EVALUATION OF THE ANNUAL 
FINANCIAL STATEMENTS

 The Audit Committee reviewed the scope, performance, significant 
findings and recommendations made by the external auditors. 

 The Audit Committee has reviewed the following documents:
•	The	audited	Annual	Financial	Statements
•	The	 external	 auditor	 management	 letter	 and	 management’s	

responses thereto
•	The	appropriateness	of	accounting	policies	and	accounting	practices
•	The	PPECB’s	compliance	with	legal	and	regulatory	provisions
•	The	information	on	predetermined	objectives	to	be	included	in	the	

annual report
•	Significant	adjustments	resulting	from	the	audit

 The Audit Committee has concluded that the Annual Financial 
Statements for the year ended 31 March 2017 complies, in all 
material aspects, with the South African Standards of Generally 
Recognised Accounting Practice [GRAP]. 

 Furthermore, the committee has reviewed the external auditor’s 
management letter and management’s response thereto, as 
well as significant adjustments resulting from the audit, and 
recommended the approval of the Annual Financial Statements to 
the Board.
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