
BELOW IS A SUMMARY OF THE FINANCIAL RESULTS:

2017/2016
[ZAR] ‘000

2016/2015
[ZAR] ‘000

Net result  1 848 1 805 

Net assets  87 494 83 357 

Non-current assets 32 596 25 918 

Receivables 39 167 37 012 

Cash and investments 49 451 57 548 

Revenue 294 988 281 435 

Investment revenue 3 662 4 647 

Operating expenditure 296 778 284 276 

When someone is going through a storm, your silent presence is more powerful than a million empty words - Thema Davis

The audited financial results for the year ended 31 March 2017 is reflective of the PPECB’s presence within the current subdued economic 
environment. Adverse weather conditions, including heat waves and droughts, severely impacted volumes, resulting in unfavourable statutory 
income to budget of R20 million. National Treasury’s appeal of containing costs was heard and by re-prioritising certain projects in the short 
term and leveraging on technology, an expenditure saving of R18 million on budget was realised.

Yet, despite revenue targets not entirely achieved, the PPECB continued to deliver on its mandate of providing regulatory quality inspections, 
cold chain services and food safety certifications to producers and exporters of perishable products.

 OPERATING RESULTS

 The PPECB’s financials for the year ended 31 March 2017 reflected a 
surplus of R1.8 million which is constant with that of the 2016 financial  
year. The current year surplus is R4.2 million better than budget.

 
 Total income reflected R299 million in comparison to last year’s 

R286 million. The slight increase of 4% on last year is a direct 
result of significantly lower volumes on both inspections and cold 
chain, as well as reduced interest received due to cash reserves 
being used for the purchase of ICT and laboratory equipment.

 
 Total expenditure for the year was R297 million whilst the 

previous year reflected R284 million [4% increase]. Reduced 
volumes triggered curtailing some activity expenditure, however the 
operating inspection model is resource and activity intensive and 
often non-responsive to volume reductions. Service costs in terms of  
employment expenditure are market driven and necessary to ensure 
the execution of the PPECB’s long standing inspection mandate. 
Expenditure of depreciation and computer expenses is requisite 
to ensure embracing of technology, but the PPECB is attentive of 
improving the utilisation of ICT assets to create cost efficiencies.
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 NET RESULTS

 Despite adverse conditions in the agri-
industry resulting in the unfavourable income 
to budget, the PPECB’s net current asset 
position strengthened from R83 million 
on 31 March 2016 to R87 million on  
31 March 2017. 

 Capital expenditure of R9.8 million was 
funded from accumulated reserves. The 
PPECB has no intention of borrowing funds 
in the foreseeable future and as such, part 
of the reserves are earmarked to ensure 
the sustained funding of replacement of 
fixed assets and for the self-insurance of 
ICT equipment. The continued expansion 
of Project Titan’s scope allows for 
opportunities to significantly increase the 
use of technology to improve efficiencies.  
However, this will place considerable 
pressure on the general reserve of  
R51 million, which covers 17% of operating 
expenditure and is significantly lower than 
the target of 30%. The study of alternative 
approaches and methodologies of the 
operating inspection model is a continued 
action to ensure tolerance of the reserve. 

 
 Trade and other receivables increased by 

R2 million, a 6% increase on last year. The 
collection period is 35 days and bad debt 
of R37 000 was written off. This is 0.01%  
of statutory income, which is a laudable  
achievement in the current financial setting.

 
 The R8 million [14%] reduction of cash 

and cash equivalents from R57 million to 
R49 million at financial year-end is directly 
attributable to the utilisation of cash for 
operating expenditure and investment into 
the upgrade of information technology, 
which is in alignment with the strategy of 
the PPECB. 

 
 The PPECB is mindful of the risk of cash 

reserves being utilised to make payment of 
contractual costs in the event of continued 
reduced income, and thus review of the 
organisational structure and strengthening 
relations with stakeholders, customers 
and suppliers is a focal area to allow for 
resource utilisation improvement. 

 
 LOOKING AHEAD

 The focus areas for the foreseeable future 
is to:

•	Review	 organisational	 methodologies	 to	
improve efficiencies and contain cost

•	Align	 organisational	 structure	 to	 better	
support goals and deliver increased value 
to the business

•	Strengthen	competencies	in	response	to	a	
changing environment

•	Shift	culture	to	better	support	the	business	
in achieving its goals

•	Identify	 technology	 to	 better	 integrate	
processes and support the business

 CONCLUSION
 The PPECB’s sound financial management 

practices and prudent financial efforts have  
once again resulted in an unqualified audit  
report which is consistent with prior years.

 The finance team will continue to 
reconnoiter opportunities to add value to 
its stakeholders while at the same time 
providing the PPECB management with 
accurate and timely financial information 
to ensure the financial sustainability of the 
entity well into the future.
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